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Abstract

Arabic countries focus on attracting foreign investments, as they are one of
the sources to fill the gap in financial and local resources. This is done
through providing the appropriate investment conditions by updating
organizational and legislative frames governing investment and facilitating
the investing companies activities. The study aims at measuring and
analyzing factors limiting direct foreign investment in some Arabic
countries. Quantitative method is used in the study to identify these factors
including size of the market, average of gross national growth product,
inflation, governmental expenditure and saving. It is concluded that the
market size is the most important factor in attracting direct foreign
investment.
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