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The role of economic policies in facing the imbalance of
payments in Algeria for the period 1990-2018

Khaled H. Hamady

Hamdiyah A. Jalil

Business Management Dept., College of Administration & Economic, Al-
Mosul University, Modul — Irag.

Abstractl]

This research aimed to highlight the role of economic policies in
facing the imbalance of payments in Algeria, by adopting the (Eviews
10) program. The stability test was used by applying the expanded
Dicke-Fuller test, then conducting a normal distribution test. The
research found that (95%) of the changes that occur in the balance of
payments are explained by the independent variables included in the
model and the rest is due to variables that were not included in the
model. The research showed an inverse relationship between (exchange
rate, interest rate, revenues, and imports) with the balance of payments,
and a direct relationship between each of (display Money, expenditures,
external debt, exports) with the balance of payments. The research
reached a number of proposals, the most important of which is giving a
prominent role to the exchange rate policy by adopting this variable as a
tool to control foreign trade and enhance confidence in the local
currency, which will have an impact on creating demand and raising
growth rates. In GDP, which is reflected in reducing the imbalance in the
balance of payments in Algeria?

Keywords: Balance of Payments, Monetary Policy, Fiscal Policy, Trade
Policy, Reference Review.
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Dependent Variable: Y BALANCEOFPAYMENTS
Method: Least Squares
Sample: 1990 2018
Included observations: 29
Variable Coefficient |Std. Error t-Statistic Prob.
C -10.94367 |9.329544 -1.173012 | 0.2546
X1_EXCHANGERATE|-0.117955 |0.027450 -4.297034  |0.0004
X2_INTERESTRATE |-0.722799 ]0.181934 -3.972853 | 0.0006
X3_SHOWMONEY 0.118795 |0.125456 0.946899 0.3550
X4_REVENUES -0.150102 |0.366433 -0.409629 | 0.6864
X5_EXPENSES 0.455582  |0.187126 2.434618 0.0231
X6_EXTERNAL_DEB

T 0.204872  |2.208351 0.092771 0.9270
X7_EXPORTS 0.989521 |0.068878 14.36635 0.0000
X8_IMPORTS -0.888032 |0.207503 -4.279610 | 0.0003
R-squared 0.955646 Mean dependent var 2.184944
Adjusted R-squared 0.937905 S.D. dependent var 10.94505
S.E. of regression 2.727390 Akaike info criterion 5.093693
Sum squared resid 148.7731 Schwarz criterion 5.518026
Log likelihood -64.85855 Hannan-Quinn criter. 5.226589
F-statistic 53.86500 Durbin-Watson stat 1.864513
Prob(F-statistic) 0.000000
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Heteroskedasticity Test: ARCH
F-statistic 0.556074 Prob. F(1,26) 0.4625
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