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The impact of monetary shocks on Argentina'‘s economic
growth for period (1980-2018)
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Abstract

This research aims at measureing and analyzeing the impact of
monetary shocks on the economic growth of the Argentine economy
during the period 1980-2018, based on the hypothesis that the impact of
monetary shocks is negative on the economic growth rate of the
Argentine economy and this effect is clear and significant in the short
term compared to the long-term, which allows to absorb the impact Cash
shocks. The research uses the descriptive approach along with the
standard quantitative approach to estimate and analyze the relationship
between the variables of the standard model, and estimate the impact of
monetary shocks on the economic growth of the sample. The research
has been divided into two aspects, the first are presents the theoretical
frameworks of the subject of monetary shocks as it contains the concept,
types and most important causes and models addressed to measure and
estimate, while the second aspect focused on the use of methods and
tests of the standard model for the analysis and measurement of the
relationship between the growth rate of GDP, which represented the
variable as money supply, inflation, exchange rate the stability of the
time series data as well as the co-integration test and the causality test
between the variables of the model were used, and then Using the Auto-
Regressive Distributed Lag Model (Ardl) and the error correction model.
The study concluded a set of results and proposals, the most important of
which is to confirm the relationship of negative and moral impact of
monetary shocks on the economic growth rates in Argentina during the
period 1980-2018.

Keywords: Monetary shocks, economic growth, Argentina's economy.
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Ggdp -4.321 | -4.622 -4.562
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Inf -3.0558 [ -3.188 -3.151 -9.897 | -9.962 -9.160
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None r=1 83.648 47.856 0.0000*
At most 1 r=2 41.533 29.797 0.0014*
At most 2 r=3 15.726 15.494 0.0462*
At most 3 r=4 0.174 3.841 0.6763
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r=0 r=1 42.1146 27.584 0.0004*
r=1 r=2 25.807 21.131 0.0102*
r=2 r=3 15.551 14.264 0.0300*
r=3 r=4 0.174 3.841 0.6763
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Variable | Coefficient EStd' t-Statistic | Prob
rror
Ggdpt1 -0.448 0.16 -2.75% 0.01
Mons -1.87 8.23 -2.21* 0.03
Inf - 0.002 0.0012 -2.12* 0.04
Exch 3.61 1.34 2.68* 0.01
R2 68%
R? Adj 53%
F-statistic 8.50
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Short Run Counteraction

Variable Coefficient | Std .Error | t-statistic
D(GGPDv.1) 0.095 0.156 0. 608
D Mons -7.79E-11 1.6E-11 -4.786*
D INF -0.002 0.002 -1.189
D EXCH 3.641 1.460 2.495*
C 4.818 1.611 2.991*
CointEql -0.096 0.167 -3.730*

Ecm ¢=-0.096 + 7.79E-11 Mons + 0.002 Inf - 3.641 Exch
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Variable | Coefficient | Std. Error | t-statistic

Mons -1.44E-11 1.0E-11 -1.373
INF -0.033 0.0014 -2.462*
Exch -1.825 1.005 -1.816*
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Exch < mons 1.961, 26.368 0.157*, 2.E-07*
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